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Back-to-Back Guarantee

Guarantee will allow
customers to further venture
into more untapped markets
and risks which are normally
not covered under its stan-
dard products and services,
as it is designed to cater
towards exceptional arrange-
ments.

Back-to-Back credit or recipro-
cal credit is a type of standby
credit that involves the
arrangement of some type of

security on the performance
of an obligor while simulta-
neously arranging some type
of guarantee on the part of
the obligee.

The idea behind this arrange-
ment is to protect the inter-
ests of both parties involved
in the transaction from incur-
ring a loss, or at least mini-
mizing that loss to a signifi-
cant degree.



